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Increase in IHS Funding for FY 2012 
Passes Subcommittee Mark-up 

A nearly $400 million increase in Federal 
funding to the Indian Health Service (IHS) 
for Fiscal Year (FY) 2012 passed the House 
Appropriations Subcommittee on Interior, 
Environment, and Related Agencies in a 
mark-up on July 7th.  The Subcommittee’s 
proposal would raise IHS’s funding level from 
$4.069 billion in FY 2011 enacted levels to 
$4.462 billion in FY 2012, which results in an 
$392 million increase.  Although this increase 
is $162 million less than President Obama’s 
request, this additional funding is nonetheless 
sorely needed.  The Subcommittee’s proposal 
would include $836,685,000 for Contract 
Health Services, $427,259,000 for Indian 
Health Facilities and $573,761,000 for 
Contract Support Costs.  The Subcommittee 
mark-up is just the first step in the process for 
determining the final IHS budget for FY 
2012. The proposal will be considered and 
marked up by the full House Committee on 
Appropriations on Tuesday, July 12th. 
 
 

Debt Ceiling Talks Continue 

As the House of Representatives moves 
through the appropriations process, the 
Obama Administration continues its 
bipartisan, bicameral negotiations with 
Congress to increase the nation’s borrowing 
power, commonly referred to as the “debt 
ceiling.” Without Congressional action, the 
Treasury Department will exceed its 
borrowing limit on August 2nd, thereby 
defaulting on the nation’s debt.   
 
On July 7th, President Obama hosted the top 
eight Congressional Leaders at the White 
House in an attempt to reach an agreement 
on raising the limit.  It is clear that deficit 
reduction will be part of any package, but the 
parties clash over how to achieve this.  
Congressional Republicans have made an 
increase in the ceiling contingent upon 
spending reductions and entitlement reform 
(Medicaid, Medicare, and Social Security), 
with Congressional Democrats looking to 
raise revenue from closing tax loopholes and 
increasing corporate tax rates.  Ultimately, the 
group hopes to achieve deficit reductions 
between $2 and $4 trillion over a ten-year 
period.  With entitlements and spending on 
the table for cuts, Indian Country could be 
profoundly impacted by these negotiations. 
Having reached no agreement on Thursday, 
the President will again host the 
Congressional Leaders for more discussion on 
Sunday July 10th. 
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